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Answers to questions are to be given only in English except in the case of candidates
who have opted for Hindi Medium. If a candidate who has not opted for Hindi medium

answers in Hindi, his/her answers in Hindi will not be valued.
Question No. 1 is compulsory.
Attempt any five questions out of the. remaining:six questions.

In case any candidate answers extra question(s) /sub-question(s) over and above the
required number, then only the requisite number of questions first answered in the

answer book shall be valued and subsequent extra question(s) answered shall be ignored.

Marks

1. Discuss the following :

(a) - “A satisfactory internal control environment may help reduce the risk of 5
fraud but is not an absolute deterrent for fraud.” Explain.
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(b)

(©)

(d)

)
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Discuss with reference to SA 510, “Initial Audit Engagements —
Opening Balances”, the procedures the auditor should undertake in

respect of opening balances for a new audit engagement.

What are the provisions regarding appointment of auditors by rotation,
after expiry of the term of the current auditor, that a company should

consider ?

In the course of audit of Steadfast Ltd., a manufacturing company, you
find that there is a shérp fall in the rate of gross profit in comparison to

the previous year. State the steps you would take to verify the same.

State with reasons (in short) whether the following statements are correct

or incorrect : (answer any eight)

(a)

(b)

If financial statements are misstated, and in the auditor’s judgment such
misstatement is material and pervasive, he should issue a qualified

opinion.

Under the Companies Act, 2013, the financial statements of a company
must be approved by two directors out of which one shall be the

managing director.

TOP-H
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(c)

(d

(e

®)

(@

(h)

@)

0)

3)
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A joint auditor is not bound by the views of the majority of the joint

auditors regarding matters to be covered in the auditors report.

The auditor is responsible for the compliance with laws and regulations

by the audit client entity.

The use of computer facilities by a small enterprise may increase the

control risk.

“Substantive procedures” may be defined as audit procedures designed
to evaluate the operating effectiveness of controls in preventing,

detecting and correcting material misstatements.

Analytical procedure is a part of routine audit checking.

NGOs registered under the Companies Act, 2013 can maintain their

books on either accrual or cash basis.

Fraud against the company shall be reported by the auditor to the

Central Government within 45 days of his knowledge.

If the Board of Directors fails to appoint the first auditor in case of a
company other than a Government Company, then the Central

Government shall appoint the auditor.

Marks
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3. How will you vouch / verify the following ? dxd
=16

(a) Trademarks and copyrights
(b) Investments income in the case of charitable institutions
(c) Contingent liabilities

(@) Leasehold rights

4.  Answer all questions :

(a) State in brief, the management’s responsibilities relating to the audit of 4

financial statements.
(b) Write a short note on Random Sampling. 6

(c) What is the purpose of a Letter of Engagement ? What are the important 6

contents of a Letter of Engagement ?

5. Answer all questions :
(a) What are the important objectives of local body audits ?

(b) Distinguish between absolute and reasonable assurance. Identify the 6
type of assurance that is expected in an audit of the financial statements,

clearly outlining the reasons to justify your point of view.
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(c) National College, an institution managed by a trust, has received a grant 6
of 0 2.40 crore from Government nodal agencies for funding a project
of research on rural health systems in India. Draft an audit programme

for auditing this fund in the accounts of the college.

6. Answer all questions :

(a) Specify the class of companies to whom rotation of auditor applies, - 4

under the provisions of Companies Act, 2013.

(b) With reference to SA 500, “Audit Evidence”, discuss the different 6

sources and their reliability, of audit evidence.

(c) State the analytical review procedures normally carried out in the audit 6
of inventories.
7. Write short notes on any four of the following : i’;g
(a) What is an Emphasis of Matter paragraph, when it is used, and manner
of its use in an audit report ?
(b) Important requirements which should be kept in mind to establish a
system of internal control for application process at a service bureau.
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(¢) General Purpose Financial Statements.

(d) Provisions regarding re-appointment of a retiring auditor at the Annual
General Meeting, for a.company not covered under auditor rotation

provisions.

(e) The purpose of providing depreciation.
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(Hindi Version)

I vlterRie it oree R fa=d wream g1 8, Wl & TR e e T e €,
g v fore T a7 5 2, afe feed A s s B, o v e i g
IT <1 TR T8l BT |
o HEAT 1 ST R |
Y B: WA H § Foreelf e el & S i |
afe w1 foremeff faeifta e @ sifires yea (9el), /999 (S9R1) o Wi &1 ST e 8, 39
sreet ¥ freh I, IOt gfere! § vge 9 fed 13 €, Ient @ qeaien e s w
AqUTETd AT I T T vt i Sufdra X femm s |

Marks

1. Trafafas w aie=t Fiftc
(a) “TH TASSHE AR T T AT, 92 6 ST ) F9 HH o
TER §, T I8 TUIEUV 9 1 e (deterrent) T&T & 17 GHEIET

(b) IHEU T 510 (SA-510) “INRER Jiwewr Ryl smiRws 9
(Initial Audit Engagements : Opening Balances) %+ 3T Ueh IHETH
1 7 e AR (Initial Audit Engagement) & FTefives 9§t <6y

Feheror wisma I it R |
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(c) TAWH 3TeheTh I HIHIA T B W, Th HIA G IHheTh! &
SRATEGH (rotation) % WL | 3ieherehl 1 fgfh & T y@gm § 2

(d) T fmioft e Wrewne f. 1 3ishero Ha wu IR J1a ga T

Td a9 i g1 H goher oy gt 7 e firrae Smeft | | 3ok wen %
fore ey form famgatt <t st i

TYY T HROT Tfgd wE HfRTe 7F e s g @ a1 19 (F5E 3s) ¢

(2) fe ferefrer foraron & foroen ot 2 3T v fove ol < wieed  Siehereh 1
fooler oRE™ & =419 ® (material and pervasiive) qr 3TeheTh I Haifed

T & =R | j

(b) HET AT 2013 % F=wIa, Th w1 B foreia forawor 1 agHien
3 sharereit e, e o s eer g, A v 2|

©. o R § i R & R s S,
3ieheTeh! % STEHA U ST & Bl |

TOP-H
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(d) T Iiehersh U UTeh (client) 1 3HTS (Entity) % Fhe0 & THIRm
faftr (Laws) 3 R (Regulations) o 9163 % foT Iorerh g § |

(e) wY AR §T2 (small enterprise) H /IR g%r'msﬁ % I Y
ﬁ'ﬂﬁ'ﬁﬁﬁﬁgﬂl (control risk)ﬁ?{@'é’fﬂﬁﬁ% |

) HAa4qd yfafer (Substantive procedures) <hl qreqd U VEHt 37ehaT
umeft | 8, S fReEr gorelt % wemer gwenfiear $ St o, FE
T T AEEYU! THEATHT ! Ueh ek A1 GIN Hoh 9 4 JUR 6 |

(g) Tavcrsumenss vy, Yeeres Fihervr S o1 6 W R |

(h) et IrfafEm, 2013 i
IUTSH JATYR T AT Ve

TG USiehd NGOs 310! oraT-T&eh
T I T ehel] § |

() % Rreg R Y oz w1 oibem F dEE A omd ¥ 45 Rl &
FE g, THT ! T e Bret |
(j.) ﬁwﬁmﬁaﬁaﬁﬁ-_',aﬁmw,mﬁ%mﬁw
TS

*) Frgfte w0 § ol w2 A s ) Rl SR T
STt B |
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3, fr=faRea =1 yaom / g sme HA 8 9

(a) CEHTh qUT HITRTEE
(b) qoaTe GeTat Y fyfei & s
) dfey i

(@ Y g SRR

4, wm%wﬂﬁq

(@) Tocfa faewolt & sivem & wafRe yorus! % soeiicat 5 99w §
fefgw |

(b) 3a-Free w wfim feuroft forfe |

(©) ﬁgﬁs U3 (Letter of Engagement) T EACK ﬁgﬁs 93 % qﬁlﬂf
fag=n g

5. H‘ﬁm%waﬁ?

(a) T T STeheror o Tevaqul Sevd T § 2
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(b) TAfaa ot vafe SIREH (absolute and reasonable assurance) # =R
Hi | ot feraoil 3 7w & Siheres & ST MY % THR
F TEIH HIRT a1 WY ®Y § 399 e ) =IEEna 89 % SR
T |

(©) T T R YEIRA AT Hiore H THR F5eh T § AR |
o R yomel! W IgEaR e B e wgra % R
0 2.40 U 1 SIS T | WRIIEerd 3 $6 1Y I FHU HH &
foTT ek aiehagur HIHA S F9-1@1 IR HRT |

(2) F AR 2013 % TEUE % A=A FE THR it FEEE |
31§ SHATIAA (rotation of auditor) T & ?

(b) KU THIT ~ 500, “ITH&TT W&, o Ted ¥ Hherur | & fafi
Hral g 39! fergaagar W ufe=t iR |

(c) Tih % 0 ¥ gHmIaa T I TR arefl favawmes gHiEr
gferfer (analytical review procedures) %! foifau |

Marks
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7. T T & Rl R o e et fafae . 4>1<2

(a) ‘ﬁwmm%aw% ? 0 Tfgaed | sHHT ITANT e R H
fremaT®

(b) TH |AT g W AEEH Ik & Ted § Awaites f=sor yoelt st
ST 3 TR 1T 37 Wit § we ARl o 1 S @ 2

(c) ~aTaT= Teya ferefra feremon

(d) STEHER TE FA A IHhFH ol e wURe w6 F [RIRE
(WAt ST SThEEhI o HATEAT | T &) | TrEf-d JEauE Sl
AT |

() BTE T 1 I
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